BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: VIAGINIA GAS COMPANY
RELIEF SOUGHT: EXCEPTION TO THE SPACING
LIMITATIONS PRESCRIBED BY
VA| CODE ANN. §45.1-361.17 (A)(2) Docket No. VGOB-92/09/15-0270
LEGAL ELKHORN CITY QUADRANGLE
DESCRIPTION: DIGKENSON COUNTY, VIRGINIA

APPLICATION FOR EXCEPTION TO SPACING

1.1 Applicant hJLrein is Virginia Gas Company, whose address for the purpose hereof is P.O. Box
2407, Abingdon, Virginia, 24210, Telephone: (703) 676-2380.

12 The names|and last-known addresses of each oil, gas, coal and mineral owner required fta
be notified pursuant to VR |480-05-22.2 § 4.B (1991) are listed on the attached Exhibit "B". Applicant ht
exercised due diligence to |ocate each of the persons and entities listed on Exhibit "B" owning interests in
the oil, gas, coal and minefals entitled to notice pursuant to VR 480-05-22.2 § 4.B (1991). Applicant hag
attached an affidavit of due|diligence as Exhibit "C".

1.3 Appliant is lan owner of the right to develop and produce oil and gas from all formations
underlying the lands described on Exhibit "A" in Dickenson County, Virginia and to appropriate the oil aTd

gas produced therefrom.

1.4 Applicant has proposed a plan of development and operation to the Berea formation
underlying a proposed drilling unit described on the attached Exhibit "A" and has proposed to commenge
such plan of development and operation of such unit by a gas well, designated as the EH-51, to be drille

upon the lands involved hergin so as to produce gas from such unit.

1.5 The proposed well bore location for EH-51 is located 8,790 feet South of latitude
37°17'30" and 7,420 feet |West of longitude 82°17'30" in the Elkhorn City Quadrangle of Dickensan
County, Virginia. The formations to be produced are the Berea, Weir, Maxon, Big Lime, Ravencliff and
Devonian Shale formations.

1.6 The well bore location for proposed well EH-55, Virginia Gas Company, is located N
34°43'17" E 2311.93 feet frgm the proposed EH-51 well. The proposed formations to be produced are the
Berea, Weir, Maxon, Big Lime, Ravencliff and Devonian Shale formations.

S The avaragt well spacing for other wells producing from the Berea, Weir, Maxon, Big

Lime, Ravencliff and Devonian Shale formations is 2,640 feet.
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Michael L. Edwards, President
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EXHIBIT "B"
EH-51 Well UNIT
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COAL, OIL AND GAS OWNERS AND LESSEES

Columbia Natural Resources, Ing¢.

Att'n: Danny Haught
P.O. Box 6070

Charleston, WV  25362-0070

Equitable Resources Expiorationl
Att'n: James A. Bibby, III

1989 East Stone Drive
Kingsport, TN 37660
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AFFIDAVIT OF DUE DILIGENCE
EXHIBIT "C"
VGOB-92/09/15-0270

COMMONWEALTH OF VIRGINIA )
COUNTY OF WASHINGTON)

I, Michael L. Edwards, after being duly sworn upon oath state as follows:

: 2 I am President of Virginia Gas Company, and am responsible for the

notification process required by VR 480-05-22.2 § 4.B (1991).

2 That Virgitia Gas Company will exercise due diligence in attempting to
serve notice pursuant to (VR 480-05-22.2 § 4B to the parties listed on Exhibit "B" of its
application for exception| to spacing submitted to the Virginia Gas and Oil Board under
Docket No. VGOB-92/09/15-0270.

: That each |of the parties listed on the above referenced Exhibit "B", are
being notified of the fiiling of the Virginia Gas Company's application by certified
mail, return receipt requested.

4. That every| individual or entity having an interest in the oil, gas, coal
and minerals underlying the tracts in the proposed EH-51 unit, whether known or

unknown, will be notified of the filing of Virginia Gas Company's application by

publication of notice to submitted to the Bristol Herald Courier paper.

5. That Virginia Gas Company will continue to exercise due diligence in
attempting to locate and| identify the names and/or addresses of any unknown parties
and if located will notify them of Virginia Gas Company's application.

I have read the fpregoing, and the information given above is true to my best

knowledge and belief.

Address: Signature:

P.O. Box 2407

Abingdon, Virginia 24210 Michael L. Edwards
President

Virginia Gas Company




ACKNOWLEDGMENT
COMMONWEALTH OF VIRGINIA )
COUNTY OF WASHINGTON)

SUBSCRIBED AND SWORN to before me this /7 A day of g,&g'/ :
1992. e AR

Notary Public

My commission expircﬁ:

T S .
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August 17, 1992

RE: Hearing on |Virginia Gas Company's Application for Exception to
Spacing for [Well No. EH-51.

Take notice that| pursuant to VR 480-05-22.2 §4.B (1991), the abgve-
referenced matter| has been scheduled for hearing before the Virginij as
and Oil Board. |The hearings will commence at 9:00 AM. on Tu

September 15, 19%92 at the Southwest Virginia 4-H Center on Route| §09,
Hillman Highway, Abingdon, Virginia.

You have the right to attend this hearing and voice any objections| or
comments which you may have concerning same.

Any Inquiry concerning this matter should be directed to:

Virginia Gas and Oil Board
c/o Mr. Byron T. Fulmer
State Oil & Gas Inspector
Division of Gas and Oil

P.O. Box 1416

Abingdon, Virginia 24210
Telephone: (703) 676-5423

Sincerely,

VIRGINIA GAS COMPANY

3

es D. Rasnake
Land Manager




